hal-00346040, version 1 - 10 Dec 2008

Fluctuation theory and exit systems for positive
self-similar Markov processes®

Loic Chaumont!  Andreas Kyprianou!  Juan Carlos Pardo®
Victor Rivero

This version: December 10, 2008

Abstract

For a positive self-similar Markov process, X, we construct a local time for the random
set, O, of times where the process reaches its past supremum. Using this local time we
describe an exit system for the excursions of X out of its past supremum. Next, we define
and study the ladder process (R, H) associated to a positive self-similar Markov process
X, viz. a bivariate Markov process with a scaling property whose coordinates are the right
inverse of the local time of the random set ©® and the process X sampled on the local time
scale. The process (R, H) is described in terms of ladder process associated to the Lévy
process associated to X via Lamperti’s transformation. In the case where X never hits 0
and the upward ladder height process is not arithmetic and has finite mean we prove the
finite dimensional convergence of (R, H) as the starting point of X tends to 0. Finally,
we use these results to provide an alternative proof to the weak convergence of X as the
starting point tends to 0. Our approach allows us to address two issues that remained
open in [8], namely to remove a redundant hypothesis and to provide a formula for the
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1 Introduction

In recent years there has been a growing interest in the theory of positive self-similar Markov
processes (pssMp). Recall that a pssMp X = (X;,t > 0) is a right continuous left-limited
positive-valued strong Markov process with the following scaling property. There exists an
a # 0 such that for any 0 < ¢ < o0,

{(cXpie,t >0), P} L {(X,,t>0), P}, a>0.

This class of processes has been introduced by Lamperti [20] in a seminal paper where, among
other interesting results, he established a one to one relation between pssMp killed at 0 and
real-valued Lévy processes. (Here we allow in the definition of a Lévy process the additional
possibility of being sent to a cemetery state after an independent and exponentially distributed
time).

Lamperti proved that any pssMp killed at 0 is the exponential of a Lévy process time
changed by the right-continuous inverse of an additive functional. We will refer to this relation
as Lamperti’s transformation and we will describe it in more detail in Section 2. This relation
allows one to embed the theory of Lévy processes into that of pssMp. This embedding has
proved to be a powerful tool in unravelling the asymptotic behaviour of pssMp (e.g. [13]), in
establishing various interesting identities (e.g. [12]) and in linking these processes with other
areas of applied probability such as mathematical finance [29], continuous state branching
processes [19], fragmentation theory [3|, to name but a few.

Never-the-less implementing the theory of Lévy processes for such purposes has never been
simple as the time change, which relates both classes together, destroys many of the convenient
homogeneities that are to be found in theory of Lévy processes. For example, it is known that a
non-decreasing Lévy process with finite mean grows linearly, owing to the law of large numbers,
whilst a pssMp associated via Lamperti’s transformation to such a Lévy process, growths with
a polynomial rate whose order is given by the index of self-similarity, see e.g. [4] and [25].

Our main objective in this paper is to shed light on fine properties for the paths of pssMp.
Namely to establish a fluctuation theory, built from the fluctuation theory of Lévy processes as
well as classical excursion theory, see e.g. [2] and [18| for backgound. We will provide several
new identities for pssMp and present an alternative approach to that proposed by [4], [5], and
[8], for the existence of entrance laws for pssMp. The latter allows us to address the problem
of establishing an identity for the entrance law at 04 for pssMp associated via Lamperti’s
transformation to an oscillating Lévy process. To present our results in more detail we need to
introduce further notation and preliminary results.

2 Preliminaries and main results

Let D be the space of cadlag paths defined on [0,00), with values in IR U A, where A is a
cemetery state. Each path w € D is such that w; = A, for any ¢t > inf{s > 0: w, = A} := ((w).
As usual we extend any function f : R — R to RUA by f(A) = 0. For each Borel set A we
also define ¢4 = inf{s > 0 : w, € A}, writing in particular for convenience ¢, instead of ¢y;.
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The space D is endowed with the Skohorod topology and its Borel o-field. We will denote by
X the canonical process of the coordinates. Moreover, let P be a reference probability measure
on D under which the process, £, is a Lévy process; we will denote by (G;,t > 0), the complete
filtration generated by £. We will assume that the Lévy process (£,P) has an infinite
lifetime. Below, we will explain how to remove this hypothesis.

Fix o € R\{0} and let (IP,,z > 0) be the laws of the 1/a-pssMp associated to (£, P) via
the Lamperti representation. Formally, define

t
A = / exp{aé; Hds, t>0, (2.1)
0

and let 7(t) be its inverse,
7(t) =inf{s > 0: A; > t},

with the usual convention, inf{()} = co. For z > 0, we denote by IP, the law of the process

T exp{&ria—o)} t>0.

The Lamperti representation ensures that the laws (IP,,x > 0) are those of a pssMp in the
filtration {F; := G-),t > 0} with index of self-similarity 1/c. It follows that T, = inf{t > 0 :
X; = 0} has the same law under 1P, as z*A,, under P with

A, = h X )
. /Oep{afs}ds

Our assumption that (£, P) has infinite lifetime implies that the random variable A, is finite
a.s. or infinite a.s. according as lim; .., @& = —oo, a.s. or limsup,_, . a&; = oo, a.s., see e.g.
Theorem 1 in [6]. As a consequence, either (X, IP,) never hits 0 a.s. or continuously hits 0 in
a finite time a.s., independently of the starting point = > 0. Specifically in the latter case, the
process (X, IP,) does not jump to 0. Lamperti [20] proved that all pssMp that do not jump to
0 can be constructed this way.

The assumption that (£, P) has infinite lifetime can be removed by killing the Lévy pro-
cess £ at an independent and exponentially distributed time with some parameter ¢ > 0 and
then applying the above explained transformation (Lamperti’s transformation) to the resulting
killed Lévy process. Equivalently, one may kill the pssMp (X, IP), associated via Lamperti’s
transformation to a Lévy process (£, P), with infinite lifetime, by means of the multiplicative

functional .
exp{—q/ Xs_ads}, t>0.
0

Using the Feymman-Kac formula to describe the infinitesimal generator of the latter process
it is readily seen that both procedures lead to equivalent processes. Therefore, we do not lose
generality by making the assumption that (£, P) has infinite lifetime, as all our results concern
local properties of the process (X, IP) or only make sense for pssMp that never hit 0.

Our main purpose is to study the paths of a pssMp by decomposing them into the instants
where it reaches its past-supremum. To this end, let (M;,t > 0) be the past supremum of
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X, M; = sup{X;,0 < s < t}, for 0 < t < Tp, and define the process X reflected at its past

supremum,
M M,
— = —=0<t<Ty|.
X (Xt7 N O)

It is easy to verify, using either the scaling and Markov properties or Lamperti’s transformation,
that for t,s > 0

M, —~ N
Mo = X, (f Vv Msxta> D X = XX e,
t

where M (respectively X ) is a copy of M (respectively of X) which is independent of F;. It
follows that the process X reflected at its past supremum is not Markovian. Never-the-less,
using standard arguments it is easily established that the process Z defined by

M,
Zt:<YZ7Mt>7 O§t<T07

is a strong Markov process. Hence the random set of times ©

M,
@:{0§t<TOZt:(yt,Mt)E{l}XR_,_},
t

is an homogeneous random set of X in the sense of [22], but it is not regenerative in general
because of its dependence on the values of M.

Our first aim is to describe the process X at the instants of time in © by means of the
introduction of a local time. To do so we observe that because of Lamperti’s transformation
any element in © is the image under the time change 7 of some instant where the underlying
Lévy process reaches its past supremum. This suggests that the random set © can be described
by means of the local time at 0 of the underlying Lévy process reflected at its past supremum.
To make precise this idea we need to introduce further notions related to the fluctuation theory
of Lévy processes.

We recall that the process ¢ reflected at its past supremum, £ — & = (supy<; & — &t > 0),

is a strong Markov process. Although all our results are true in general, for brevity we will
hereafter assume that:

0 is regular for ¢ — ¢ or equivalently that 0 is regular for [0,00) for the process ¢.

Under these assumptions it is known that there is a continuous local time at 0 for & — &,
that as usual we will denote by L = (Lg, s > 0), see e.g. Chapter IV in [2]. The instants where
¢ reaches its past supremum and the position of £ at such times is described by the so-called
upward ladder time and height processes for &, (L; !, h;),t > 0, which are respectively defined
by
L= {inf{s >0:Ls>t}, t< L and T, — {5L:1’ t < Lo

0, t> Lo 00, t> L.

It is known that the upward ladder process (L™, h) is a bivariate Lévy process with increasing
coordinates and its characteristics can be described in terms of (£, P), see e.g. [2] Chapter VI.

4
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The downward ladder time and height processes are defined analogously replacing & by its dual
(5 P) := (—¢,P). We will assume that the downward and upward ladder time subordinators

are normalized such that their respective Laplace exponents ¢, ¢, satisfy o(l)=1= 5(1)

We recall that there exists a constant a > 0 such that the inverse of the local time is given
by
Li'=at+Y AL, t>0, (2.2)

s<t

and .
A 1{Es_£szo}d8 == a,Lt, t 2 0.

It is known that a > 0 if and only if 0 is irregular for (—oo, 0) for . In that case the downward
ladder time and height processes are compound Poisson processes with inter-arrival rate 1/a.
To see this recall, from the many statements that make up the Wiener-Hopf factorization, that

BSN) = A A0,
see e.g. [2] Section VI.2. It follows that,

o) ] 1
a = lim = lim — = ,
A—oo A A—o00 QZS(A) HE_I (O, OO)

where HE , denotes the Lévy measure of L~'. Given that the downward ladder height subordi-

nator h stays constant in the same intervals where L1 does, the claim about the inter-arrival
rate of h follows.

We denote by {e;,¢ > 0} the process of excursions of ¢ from &, viz.

( ) th—l—th—1+s, OSSSLgl_L;—la lfLirl_L;—l>07

€(s) = - -

' A, if ;' — L7 = 0.

It is well known that this process forms a Poisson point process on the space of real valued
cadlag paths with lifetime ¢ and whose intensity measure will be denoted by 7. This measure
is the so-called excursion measure from 0 for £ — £. We will denote by € the coordinate process
under 7. Under 7 the coordinate process has the strong Markov property and its semigroup is
that of (£, P) killed at ¢, the first hitting time of (—o00,0]. For A C R, we will denote by

¢a the first hitting time of the set A for the Lévy process £. Next, let V be the measure over
R defined by

~ ¢
V(dy) = aéO(dy) +n (/ 1{6(s)€dy}d3> y Y >0 (23)
0

and 17(17) =a+n (foc 1{6(5)<x}ds> for z > 0. We recall that 9(d:p) equals the potential measure
( fo (hoedz} > , of the downward ladder height subordinator h. This is due to the fact that

) ¢
E (/0 1{Esedx}d3) =n (/0 l{e(s)edx}ds) on x > 0,

5
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see e.g. [2| exercise VI.6.5. Moreover, the potential measure E (fooo 1{Esedx}d3> has an atom at

0 if and only if hisa compound Poisson process. The latter happens if and only if 0 is irregular
for (—o0,0) and regular for (0,00), for ¢, and then in that case the aformentioned atom is of
size a.

We introduce a new process

-1 s—

Lt
at + / exp{—a(& -1 — &) Hds, 0<t< Ly
o S [ ewtotey —60) o
00, t> Leo.

It will be proved in Lemma 2 that the process Y is well defined. Using the fact that the process
(L7, h,Y) is defined in terms of functionals of the excursions from 0 of the process ¢ reflected
at it past supremum, standard arguments allow us to ensure that the former process is a three-
dimensional Lévy process whose coordinates are subordinators, and they are not independent
because they have simultaneous jumps.

We will denote by (&7, PT) the process obtained by conditioning £ to stay positive. We refer
to [11] and the references therein for further details on the construction of (£1, PT). We will
denote by P! the law of &' reflected in its future infimum, (& — infys, €1, ¢ > 0).

Given that the local time for € — ¢ is an additive functional in the filtration G,, the process
zt = LT(t)7 t=>0

is an additive functional in the filtration (F;,¢ > 0) where F; = G, for t > 0. Moreover,
L grows only on the instants where the process X reaches its past supremum and thus a
natural choice for the local time of ® would be L. However, this additive functional can not be
obtained as a limit of an occupation measure and does not keep track of the values visited by the

supremum. It is for those reasons that we will instead consider the process L® = (L? t > 0),
defined by

LY = [ X%dL,,  t>0. (2.5)
(0,1]
The latter is an additive functional of Z = (M /X, M) and it is carried by the set ©. Unusually
however, the right continuous inverse of L® is not a subordinator on account of the fact that
O does not have the regenerative property as it depends in the position of the past supre-
mum. Nevertheless, L® has several properties common to local times of regenerative sets as is
demonstrated by the following result.

Proposition 1 (Local time). The constant a, defined in (2.2), is such that
t
/ 1{MS:XS}dS = CLLt@, t Z 0.
0

Assume that the underlying Lévy process £ is such that 0 is regular for (0,00). The function %
normalizes the occupation measure in the following way

1 t
lim / 1, ds = 19,
=0 Y(log(1 +¢)) Jo {Rrelito} '

6
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uniformly over bounded intervals in t where convergence is taken in P, -probability and is inde-
pendent of the point of issue x > 0. We will therefore refer to the process L® as the local time
of the set ©.

An elementary but interesting remark is the following. By making a change of variables we

obtain that under IP;
Lo
L = / e*=ds
0

where we recall that Ty = inf{t > 0 : X; = 0}. Note that L% is finite if and only if L., < oo or
Lo, = oo and o < 0. The terminal value of the local time L® has the same law as the exponential
functional of a subordinator stopped at an independent exponential time with some parameter
g > 0, where the value ¢ = 0 is allowed to include the case where this random time is a.s.
infinite.

In the following result we establish that there is a kernel associated to L®, which we denote
by N, with z > 0 being the initial value of the process of coordinates, so that (L, N*) form
an exit system for © analogous to the one introduced in [22].

Theorem 1. Suppose that F': RZ2 x D — Ry is a measurable function. Then for each x > 0,
define the kernel N* by

¢
N*(F)=z"°n (F <ZL’,LI}66(C), xee(T(t/xa)), 0<t< xa/ e‘“(s)ds)) .
0

Let G be the set of left extrema of ©, Dy = inf{t > s : Z; € ©} for s > 0, and k. the killing
operator. The exit formula

M o0
IE, (Z VoF (Mg, Mp,., (Y o QG) o kDG)> = E, (/ dLOV, N (F)) :
0

GeG
holds for every positive, left-continuous and (Fy,t > 0)-adapted process (Vi,t > 0).
Remark 1. Observe that the kernel N'(-) has the following scaling property: for ¢ > 0, the
image of N'(+), under the dilation (c¢X;.—a,t > 0), equals ¢c*N¢(-).

We are now ready to define the ascending ladder height process associated to the pssMp
X. The name arises from the analogous process appearing in the fluctuation theory of Lévy
processes.

Theorem 2 (Upward ladder process). Let {R;,t > 0} be the right continuous inverse of L®,
that is
R, =inf{s>0: L2 > t}, t>0,

Hy = Xpg,, t >0, and K, := ORt X;%ds, t > 0. The following properties hold

(1) The process (K, R, H) has the same law under IP, as the process

{(Lt_l,xa/ eahsd)Q?xeht) > O} ,
(0,1]

time changed by the inverse of the additive functional (x® fot e“tsds, t > 0), under P.

7



hal-00346040, version 1 - 10 Dec 2008

(13) The process (R, H) is a Feller process in [0,00) x (0,00) and has the following scaling
property: for every ¢ > 0, ((¢*Rye—a,cHy—a),t > 0) issued from (z1,79) € R has the
same law as (R, H) issued from (c*xy,czs).

We observe that Theorem 2 implies directly the following corollary.

Corollary 1. Let (R, H) be as in the previous theorem.

(1) The process R is an increasing self-similar process with index 1. It is not a Markov
process. Although, if X has no positive jumps then R has independent increments.

(17) The process H is the 1/a-increasing self-similar Markov process which is obtained as the
Lamperti transform of the upward ladder height subordinator {h;,t > 0} associated to the
Lévy process €.

Remark 2. It is important to mention that it is possible to state the analogues of Proposition 1
and Theorems 1, and 2 for the past infimum and X reflected in its infumum, I, = info<,<; X,
t >0, (I, X¢/1;), t > 0. These are easily deduced from our results using the elementary fact
that X has the same law as 1/ X (=) where X9 denotes the pssMp with self-similarity index
1/(—a), which is obtained by applying Lamperti’s transformation to E = —¢. We omit the
details.

Similarly to fluctuation theory of Lévy processes, the process (R, H) is in general a simpler
mathematical object to manipulate since its coordinates are increasing processes and provide
information about X at its running supremum.

Next, we will explain how the process (R, H) can be used to provide an alternative approach
to those methods proposed by [4], [5], and [8] with regard to establishing the existence of
entrance laws for pssMp. Working with the process (R, H) has the advantage that it allows us
to give an explanation of the necessary and sufficient conditions for the existence of entrance
laws and in doing so we are able to remove an extra assumption in the main Theorem of [8] as
well as establish a general formula for the entrance law at 0 for X, thereby answering an open
question from [8].

Assume hereafter that o > 0. In the paper [20] Lamperti remarked that the Feller property
at 0 may fail for some pssMp and raised the question of providing necessary and sufficient
conditions for the process X to be a Feller process in [0, 00). For pssMp that hit 0 in a finite
time this problem has been solved in whole generality by Rivero [26],[27] and Fitzsimmons [17].
Besides, it is known that for pssMp that never hit the state 0, the latter question is equivalent to
studying the existence of entrance laws. This task, as well as the proof of the weak convergence
of (X,IP,) as x tends to zero, in the sense of finite dimensional distributions or in the sense
of the weak convergence with respect to the Skorohod topology, has been carried by Bertoin,
Caballero, Chaumont and Yor in [4], [5], and [8]. To explain their and our results we will
assume hereafter that the pssMp X is such that limsup,_ . X; = oo a.s. which is equivalent
to assume that the underlying Lévy process £ is such that limsup, .. & = oco. In the case
that the process {hy, s > 0} is not arithmetic, they provide necessary and sufficient conditions
for the process X to be Feller on [0,00) and to have weak convergence with respect to the
Skorohod topology as the starting point tends to 0. These conditions are that E(h;) < co and

8
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E (log+ ( f;““"” ea@ds)) < 0. One of the main contributions of this paper is that we will prove
that in fact the sole condition E(h;) < oo is necessary and sufficient for the latter convergence
to hold.

Our first key observation in this direction is to remark that Lamperti’s question regarding
the Feller nature of pssMp on [0, 00) is equally applicable to the process (R, H). The purpose
of the next Theorem is to provide an answer to this question. The result can be seen as an
extension for the ladder process (R, H) of the main result in [4].

Theorem 3. If h is not arithmetic and pu, = E(hy) < oo then for every t > 0 the bivariate
measure IP, (Ry € ds, H; € dy) converges weakly as x — 0+ to a measure that we will denote by
IP?;FH(Rt € ds, H; € dy) in R%, which is such that for any measurable function F : R2 — R,

1 tI e\ 1
EX (PR, H)) = —FE|F|=. | = t>0
o (F(Ry, Hy)) o < (Iha[ﬁ/a> ]h>’ =Y,

where I, = fooo e~°hsds and I is the weak limit of e~ht f(o q e?hs=dY;, as t — oo. Furthermore,

I has the same law as fooo exp{—a&l}ds. Finally, the process {(R:, H;),t > 0} converges in the
sense of finite dimensional distributions as the starting point of X tends to 0.

It is implicit in Theorem 3 that Tisa non-degenerate random variable.

In Corollary 2 we will represent the resolvent of X in terms of (R, H) and then use the
former theorem to prove the finite dimensional convergence of the process X as the starting
point tends to 04, and to obtain the formula for the entrance law at 0+ for X in the following
result. Weak convergence with respect to the Skorohod topology will be then obtained by a
tightness argument.

Theorem 4. Assume that £ is not arithmetic and that py = E(hy) < co. Then IP, converges
weakly with respect to the Skorohod topology, as the starting point x tends to 0+, towards a
probability measure 1Py, . The process ((X,IP,),x > 0) is a strong Markov process and the one
dimensional law of X under 1Py, 1s determined by

© [tV 1
o (F000) = [ 1 (57 ) o) (2.6)
where 1 1s the measure defined by

n(f) = —— [ P(TeanP(ds) Pt ( /O Y ematudy € ds) F (e (t+5)),

Qf+ JRr3
and [ x 'y (dz) = 1.

Roughly speaking, our approach to proving Theorem 4 relies on the idea that we need first
to prove the convergence of its ladder height process.
Remark 3. In [8], it has been proved that if IE (log™ [7*> exp &, ds) = oo then (IP,) converges

weakly toward the degenerated process X. = 0. Under conditions of Theorem 4, the weak limit

9
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is not degenerated therefore a simple argument by contradiction show that, within the context
of Theorem 4, it necessarily holds that IE (log™ [ exp&,ds) < oco. Note also that the
conditions of Theorem 4, i.e. that £ is not arithmetic and E(h;) < oo are equivalent to the
following;:

either 0 < E(&) < E(|&]) < oo,

¢ is not arithmetic and { or E(|¢1]) < 00, E(&) = 0 and J < oo,

d
where J = / = xﬂ(fé o0) du and 7 is the Lévy measure of £, see [8] section 2.1.
ooy L+ [y dy [,” m(—00,—2)dz

Remark 4. When E(h;) < oo and ¢ drifts to +oo, i.e. E(&) > 0, an expression for the
entrance law under [Py, has already been obtained by Bertoin and Yor [5|. More precisely, for
every t > 0 and measurable function f : IR" — IR, we have

oy (/X)) = gy B (1 (0/0). (27)

In this case and under some mild technical conditions on ¢ which can be found in [10], the
formula (2.6) can be recovered using pathwise arguments as follows: Let m be the unique time
when £ reaches its overall minimum. It is well known(cf. [23, 10]) that (§,0 < ¢ < m) and
(&4m — &m,t > 0) are independent and the latter process has the same law as £ conditioned
to stay positive. Moreover, from Lemma 8 of [14], the law of the pre-minimum process is
characterized by

E(H(ft—fm,0§t<m)> :/%/ooﬁ(dx)P; (H(gt,0§t<C)>,

where & is the killing rate of the subordinator h and Pi is the law of the Lévy process ¢ starting
from = and conditioned to hit 0 continuously. Then, we write

[ :/ e*afsds o e*afm (/ e*a(gsffm)ds +/ ea(fm-‘rsfm)déu) .
0 0 0

From this identity we obtain that for any measurable function ¢ : IR* — IR™,

E (g(I)) = ,%/OOO P(I' € dr) /OOO V(dz) Pl (/OC e~ ds € du> g(eaw(r + u)),

where [T = [ e Emta=Em)ds @ I e ds. Taking g(z) = (@ E(&)) " f(z~ /%)L, it gives

&E;(&)E (1 7/ )
S E’%(sl) /OOOP(JT € dr) /Ooo V(dz) P! (/OC =0k ds € du) Fle(r+ “)_Wm'

It follows from Theorem 5 in [10] that the law of the canonical process killed at its first hitting
time of 0, ¢y, under PL equals that of the process £ issued from z and conditioned to hit
0 continuously under P.. Finally, we use the fact that E(&) = & E(h;), which is a simple
consequence of the Wiener-Hopf factorization (see e.g. [15] Corollary 4.4) to recover formula
(2.6) in Theorem 4.

10
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The rest of this paper is organized as follows. Section 3 is mainly devoted to prove Proposi-
tion 1 and Theorem 1. In proving Proposition 1 we will use that the local time at 0 of a Lévy
process reflected in its past supremum can be approximated by an occupation time functional.
This result is of interest in itself and, to the best of our knowledge this can not be found in the
literature, so we have included a proof. Next we use the excursion theory for Lévy processes
reflected in its past supremum to establish Theorem 1. The main purpose of Section 4 is to
prove Theorem 2. To this end we will establish an elementary but key Lemma that allows us
to describe the time change appearing in Lamperti’s transformation in terms of the excursions
of the process £ out of its past supremum. In Section 4.1 we describe the g-resolvent of X in
terms of the ladder process (R, H), which will be useful in the proof of the convergence results.
As an application of these results, in Section 5 we will prove Theorems 3 and 4.

3 Proofs of Proposition 1 and Theorem 1

The proof of Proposition 1 needs the following analogous result for Lévy processes which is of
interest in itself.

Lemma 1. Let £ be a Lévy process for which 0 is regular for (0,00). Then

1

Lt
limA—/ 157 _ ds =t A Ly,
l0 V(g) 0 {és Es<e}

uniformly over bounded intervals of t in the L?>-norm. Furthermore,

1 t
hmA—/ 1, _ c ds=1L s
€10 V(€) B {€s—&s<e} t

uniformly over bounded intervals in probability.

Proof. In the case where V(0) = a > 0, we know that

t
/0 l{ES—ESZO}dS == aLt, t> 0.

Using this fact it is readily seen that the claims are true. So we can restrict ourselves to the
case a = 0. The proof of the first assertion in this Lemma follows the basic steps of the proof
of this result for Lévy processes with no negative jumps due to Duquesne and Le Gall [16].

Let A be a Poisson random measure on R, x D(R,R) with intensity d¢ x 2(de). For every
t > 0, put

1 ¢
J:(t) == 9(€> //\/(du, de) - 1{u§t}/0 1{[0,5)}(6(8))(18.
It follows that . C
B0 = 57 ([ T (eas) =+,

11
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where the second equality follows from the definition of 17(5). Furthermore,

) = 2 t n : S 2
B ((0)°) = U + (( / 1{e<s>e[o,e>}d)>,

the latter equality can be verified using that for each ¢ > 0, the process (J.(t), t > 0)
is a subordinator whose Lévy measure is the image measure of m under the mapping € —
V(e)™! f(f 1{0,)3(€(s))ds, and thus the second moment is obtained by differentiating twice the
Laplace transform and using the Lévy-Khintchine formula. The right most term in the latter
identity can be estimated as follows

¢ 2
n <( / 1{e<s>e[o,e>}d8) ) =2n ( / 1{e<s>e[o,a>}1{e(t>e[o,a>}d8dt>
0 0<s<t<(¢
¢ $(0,00)
=2n < / Lie(s)epo,e) E—e(s) ( / 1{s<t>e(—e,o1}dt> dS)
0 0

—~ $(0,00)
<2V(¢) sup E_, < / 1{5(t>e<—670}}dt>7
0

y€[0,e)

where we have used the Markov property for excursions in the second equality. By Theorem
VI.20 in [2] it is known that there exists a constant, say k, such that for y < e

$(0,00) ~
E_, (/ 1{§(t)€(s,0]}dt) = k/ V(dz) / V(dx)l(,g,o](—y +z—x)
0 [0,9) [0,00)
= / V(dz) / 17(dac)1[075) (x+y—=2)
[0.9) [0,00)

o~

where the second inequality follows from the fact that V(z) < V(e), 0 < z < ¢, and the fifth
from the fact that V[0,¢) — 0 as € — 0+, because 0 is regular for (0,00) (which implies that
the upward subordinator is not a compound Poisson process and so that its renewal measure
V does not have an atom at 0). It therefore follows that

7 < ( /OC . {6(5)6[0,6)}@)2) — 0 <(17(g))2> | (3.1)

These estimates allow us to ensure that

m E ((J.(t) —t)%) = 0.

e—0

Moreover, thanks to the fact that (J.(¢) — ¢t,t > 0) is a martingale, we can apply Doob’s
inequality to deduce that

lim E (Sup(Jg(s) — 3)2) =0.

e—0 s<t

12
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The first assertion of the Theorem follows since the pair

1 [k
[ 1., _.ds, Lo,
V(S) /0 {&s—&s<e}

has the same law as (J.(t Av),v) where v = inf{t > 0: N(0,t] x {{ = o0} > 1}.

Now to prove the second assertion we fix ¢ > 0, let €1, > 0 and take T' > 0 large enough
such that IP(L; > T') < 1/3. It follows using the inequalities Lzsl > 5 > Lzsl_ that

)

1 S
/\(—> /0' 1{gu7£u<€}du - Ls

V(e
<P L /LLS1 1 d L 60/2, Ly <T
< sup | =— 7 e <cardu — Lgl > , <
s<t V(&) 0 {6 —E&u<el} ¢
p Loty du>6/2,L, <T|+e1/3
+ sup/\—/ 7 ¢ crdu > , Ly < +e
s<t V(ﬁ) Lzsl_ {€u—Eu<e} t 1
1
<P supA—/ 1z  _du—s|>6/2
s<T | V(¢) Jo tou—Gused /
Lt N
+P sup/ 1z ¢cadu>dV(e)/2 | +e1/3. (3.2)
s<T Jr7? “

It follows from the first assertion in Lemma 1 that € can be chosen so that the first term in the
right hand side in the inequality (3.2) is smaller than £, /3. Moreover, as the random objects

Lyt
/L 1{gu_§“<€}du, S 2 0,

-1
s—

are the values of the points in a Poisson point process in R, whose intensity measure is the
image of m under the mapping € fOC 1{(u)<c1du, it follows that

Lyt . ¢ ~
P (sup/L Lz gycepdu> 5V(5)/2> =1—exp {—Tﬁ </0 Licuy<eydu > 6V(8)/2) } :

s<T Jr7?
(3.3)
From the Markov inequality and (3.1) we have also that

¢ . 4 ¢ 2
n L)y cardu > 0V(e 2)§ —7 (/1€u€du) =o0(1), ase—0.
(/0 {e(w)<e} (€)/ EAE < | Hewe<e (1)

It follows then that by taking e small enough the right hand term in equation (3.3) can be
made smaller than €, /3. Which finishes the proof of the second claim. O

Proof of Proposition 1. To prove the first claim we recall that the constant a is such that

t
/0 1{55_55:0}(:13 = CI,Lt, t 2 0.

13
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Hence, by making a time change we get that for every t > 0,

¢ (t/z*)
/ 1ia=x,yds = xa/ l{gufguzo}eo‘g“du
0 0

(3.4)
= axa/ e®sudL, = a/ (xe§T<S/Za))°‘dLT(S/xa) = aLt@,
(0,7 (t/z)] (0,4]

under IP, . Now to prove the second claim we observe first that, as in the proof of Lemma 1,
we can restrict ourselves to the case where a = 0.

For notational convenience, and without loss of generality thanks to the self similarity of X,
we will assume that X is issued from 1. By applying Lamperti’s transformation and making a
time change we obtain the elementary inequalities

1 (1) _
Pllog(L+ ) (1 +2)° | teecimiagertas
1 t
< m/o Lestep iie)ds
-t / o —a(E,~:) g0ks g
Pllog(1+2)) Jo ~ Lerereioatizen} 7 00
< ;/T(w 1- ot q 3.5)
~ Dlog(1+e)) Jo  Lomseelmoniran} 70 ©
Let 6, > 0 fixed. We infer the following inequalities
P, (sup A; /r 1{Mu€[1 1+E)}du — L2 > 5)
r<t |V(log(1+¢€)) Jo 1Xu—7
<P ! " 1 o€ o
< (m/o {Es—gse[o,log(us))}e «ds — L > 0, for some r < t)
+P (Le — ! /T(T) 1; e®ds > 6, for some r < t)
" (14 5)aﬁ(10g(1 +e) Jo {&—¢&€l0log(1+¢)) } ’ A

(3.6)

Next we will prove that the probability in the first term on the right hand side tends to 0 as
¢ — 0. The arguments used to prove that the second one tends to 0 are similar so we omit
them. Consider the event

1

A= {sup A—/l_ du — L,
{ng V(log(1 +¢)) Jo {€,—cucloog(1+2))}

for é1,6,T > 0. From Lemma 1 and standard arguments it follows that ¢;,7 and £ can be
chosen so that the probability of the event A is arbitrarily close to 1. By integrating by parts

< (51,7’(75) <T, (2€aET — 1) < 5/(51}

14
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twice, we have that on A

1 7(r) .
m /0' 1{Es_€se[ﬂ,log(1+5))}e sds

3 1 /T(r)
— ea T(T)A— 1 ds
V(log(l + 8)) 0 {55_556[0,10g(1+5))}

1 /s _
o S w 1.; du | de®s
/(077(7“)] <V(log(1 +¢)) Jo {gu-euchlogt+e)} )

< eagfm(LT(T) +dy) — / Lsdeo‘gs + (51(eagT - 1)
(0,7(r)]
< / e*6udL, + 0.
(0,7(r)]

for every r < t. It follows that on A,

1 /” o
T 15, qnds — L7 <9, for every r <'t,
V(log(1l+¢)) Jo (e}

which finishes the proof of our claim. O

Proof of Theorem 1. Thanks to self-similarity we can suppose without loss of generality that
x = 1. Recall that e denotes the typical excursion of the Markov process & — £. For s > 0, let
d, = inf{t > s : & = £,}. First of all, observe that the left extrema, G, (respectively, right
extrema, Dg) of the homogeneus random set O are related to the left extrema, g, (respectively,
right extrema, d,) of the regenerative set {t > 0 : &, — & = 0}, by the relation G = A, for
some g, (respectively Dg = Ag, for the corresponding d;). Using this fact and Lamperti’s
transformation we obtain

M
IE, (Z Vo F (Mg, Mp,, <Y o 9G> 0 kDG>)

GeG

=E <Z Va, F (egg, egge_(gg_§d9)7 (exp{(g — S)T(Ag+u)}7 0<u< Adg — Ag)>)
g

=E <Z Va, F (egg, (egge_ﬁ(dg),exp {(—: (7’6 (u/eags’))} ,0<u< eaggA(z})) o 99> ,
g

where we denote by Afe} = fot e®dy, t > 0 and 7. the inverse of A{¢}. By the compensation

formula from the excursion theory of Markov processes we deduce that the right hand side in
the latter equation equals

E (/Ooo dL,Vyn <F (efs’ ebse (), <exp {e <T€ (u/é@))} ,0<u< 6@5514?})))) .

15
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Finally, using again Lamperti’s transformation and the fact that L, has as support the homo-
geneous random set ©, we get that the previous expectation is equal to

E </ AL Vil (F <eET(s)’€ET(s)e*6(C)’ (exp {e (7-6 (u/ea@(s))>} 0<u< €a£T<S)A§€})>>>
0

= IE, ( / h dLOV,N™M: (F)>

0

= IE, ( / h dLOV,NX: (F))

0

which finishes the proof. m

4 Proof of Theorem 2

The following Lemma will be helpful throughout the sequel. Recall that the process A was
defined in (2.1).

Lemma 2. The following equality holds P-a.s.

A= / exp{ah,_}dY;, t > 0. (4.1)
' (0.1

-1 ,-1
where we recall that Yy == at + 3, fOL“ ~hus exp{a(§, -1 — &p-1)}ds, t > 0. The process
(L7, h,Y) is a Lévy process with increasing coordinates and, when o > 0, E(Y;) < oo.

Proof of Lemma 2. Indeed, it follows by decomposing the interval [0, L; '] into the excursion
intervals that

Lt
Apr = / exp{a&;}ds
0

Lt Lot
:/O exp{aﬁs}l{gsgszo}ds—l—Z/Ll exp{ad;stds
u<t u—

-1 L-l_p-1
t Oéf 1 u u—
—a [ efagddio s e [T el - g0
0 <t 0 u— u—
t of Lyt-r7t
o [ emntagggans T [T eptafe - 0
0 <t 0
t Ly'-r;!
(av0)E, — v s
> a/ exp{ad;1}du +e = Z/ exp{a(&,, 1 —§,-1)}ds.
0 <t 0 u— u—

On account of the fact that for ¢ > 0, ALt—l < o0 a.8. we infer that

Lit—L;t
Z/ exp{a(§,y -1 — & 1) pds < o0, a.s.
0

16
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It follows that the subordinator Y is well defined. The former calculations and the fact that
&1 has countably many discontinuities imply that

t o
A1 = a/ exp{ad;-1 }du + Z Lot / exp{a (& -1 — 1) bds
0 0

t
u<t

:/ exp a§;1dY.
(0.1] o

The fact that (L™, h,Y) has independent and stationary increments is a consequence of the
fact that these processes can be explicitly constructed in terms of the Poisson point process of
excursions of ¢ from its past supremum. To prove that when o > 0, Y has finite mean we use
the compensation formula for Poisson point processes

E(n):aHE(Z/O

eXp{O‘(fs+L;i - ngi )}ds)

Gt 4 E ( /0 ‘n ( /O C exp{—ae(s)}ds) du)

where the third and fourth identities follow from the definition of V in (2.3) and the fact that
this is the potential measure of the downward ladder height subordinator, h, whose Laplace
exponent is given by ¢g. O

Lt-rn;t

Proof of Theorem 2. On account of self-similarity we may prove the result under the assumption
that Xy = 1. We denote by 7, the time change induced by Lamperti’s transformation when
applied to the ladder height subordinator h,

Th(t) :inf{s>0:/ eah“du>t}, t>0.
0

By making a change of variables in the definition of the process L® we observe the relation

Lz
L? = / exp{ahg}ds, t>0.
0

So that its right continuous inverse is given by R, = A L, t > 0. From Lemma 2, it has the
h (T

property that its increments are given by

Ry s— R, = / exp{ah,_}dY,
(T (t),m((t+s5))]

2% / exp{ah,_}dY,, z = exp{h, @}
(0,7 (s/2%)]
= HtaRs/Hta?

17
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where h,, = hygr t) — Dy () Y, = Youim(t) — Yr.(t), and given that 7,(t) is a stopping time in the
filtration H,, := o{(L,;*,h,,Y,), 0 <u < v}, v > 0, it follows that the process Risa copy of
R issued from 0 and independent of H, ().

On account of the fact that H is obtained by time changing X, which is a strong Markov
process, by the right continuous inverse of the additive functional L®, it follows by standard
arguments that H is a strong Markov process. Hence the couple (R, H) is a Markov process
and the process H is 1/a-self-similar.

Define By, = f(f H:“ds. Then we have the following equalities

By, = XdL® = / dL, = Lp,, t>0,
(OvRt] (OvRt]

where we recall that Zt = L. Denote by Cp,,t > 0 the inverse of the functional By.. We
obtain from our previous calculations that

t
Bry=Lra,, )= m(t), Cuy= / e*™ds, Re,, = Ap t=>0.
0

These relations allow us to ensure that the process obtained by time changing the process
log(H./Hy) by Cy is the process hy = thfl,t > 0. We recall that because of Lamperti’s trans-
formation

t
7(t) =/ X, s, K, =7(R)=1L_ t>0.
0

Th(t)?

Hence the representation obtained in Lemma 2 allows us to ensure that (K, R, H) time changed
by the inverse of Cy . equals {(Lt_l, f(o q echs-dY;, eht) > 0} .

To prove that the process (R, H) is a Feller process in [0, 00) x (0, 00), we observe first that
fort,s > 0

e (th(t+s) - th(t)) < Riys — R < P (e+s) (th(t+s) — th(t))

Hyy s — Hy = el ® (ehTh““)_hTh(t) — 1)

where Xy = x = H,. Besides, by construction 7, is a continuous functional, and thus if (¢,),>0
is a convergent sequence of positive reals with limit ¢ then the sequence of stopping times
(Th(tn)),>o converges a.s. to 7,(¢) . So, the latter inequalities together with the right-continuity
and quasi-left continuity of the Lévy process (h,Y), see e.g. Proposition 1.7 in [2] imply that if
t, Ttort, |tthen

(Ry,, Hy,) — (R, Hy) , IP, —a.s.

Hence, the Feller property is a simple consequence of these facts and the scaling property. [J

Remark 5. For further generality we can chose to time change X with the right continuous
inverse of the additive functional

t
LY’ ::/ X8dL,, t>0,
0

18
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for some 3 € R\{0}, fixed. In that case, we have that the process (K, R H®)) defined
by

R

R = inf{s > 0: L% >}, K = X ds, HP =X

has the same law under IP, as the process

{(Lt_l,xa/ eo‘hdeS,xeht) > O}
(0,4]

time changed by the inverse of the additive functional (2" fot ePsds, t > 0), under P. In this
case, the process (R(®), H®) has the following scaling property. For every ¢ > 0,

((caRif,)ﬁ,chf,)5> ,t > O)

issued from (r;,72) € R% has the same law as (R(?), H®) issued from (c*x1,cxs). The proof
of these facts follows along the same lines of the proof of Theorem 2.

4.1 The resolvent of X

The main purpose of this subsection is to establish a formula for the resolvent of X in terms
of the ladder process (R, H). This result will be very helpful in the proof of Theorem 4.

Corollary 2. Let k,(x,dy) be the kernel defined by

C S ,—ae(u
qu(z,dy) = az"0,(dy) + 7 (/O S pae(s) ; =gz [g e ( )dul{zee(s)edy}ds) , y>0, z>0.

Then the g-resolvent of X, V,, satisfies

L?O
‘/qf(l') = ]ECE < Ht7a67QRt"iq(Ht7 f)dt> )

0

for any measurable function f: R, — R, and z > 0.

Proof of Corollary 2. The proof is a consequence of Proposition 1, Theorem 1, the identity
Vst = ([ e i)
0
=1IE, (/ e‘qsl{xS_Ms}f(Xs)dS) (4.2)
0

B[l )))

(with the notation of Theorem 1) and that L%) = 0L°° e“Psds under P, since Lo, is the lifetime

of h. ]
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Observe that for ¢ = 0, the kernel ko becomes

¢
ko(z, f) =az"f(2)+ 7 2%eG) £ (zeB)ds > = ze ) f(ze ¥)V(d ,
(o) = sy )+ Pl as) ) = [ (e

0

where the second identity is a consequence of (2.3). Recall that H time changed by the inverse
of f(f H;%ds, t > 0, is equal to e®. As a consecuence we obtain that the O-resolvent for X is
given by the formula

_ a, o(z—y) z—y 1>
W) = [ et e i),

where V(dy) denotes the renewal measure for h, that is to say

Lo
V(dy) =E (/ 1{h(t)€dy}dt) , y > 0.
0

5 Applications to entrance laws and weak convergence

We will assume hereafter that > 0 and X is such that limsup, ,,, X; = oo a.s. which is
equivalent to assume that, for the underlying Lévy process &, it holds that lim sup,_, ., & = oo,
a.s.

Lemma 3. For every t > 0, the following equality in law holds,

<(ht — -, 0 <5 <t) aefahtAL:J

@ ((hs, 0<s<t) ,/ e b=y, + Z(e_aAh“ — 1)eohu- AYu> )

(Ovt] ’U,St

(5.1)

Furthermore, if « > 0 and E(h;) < co then the stochastic process

W = / e Mr=qy, + Z(e_aAh“ — 1)e M- AY,
(0,¢]

u<t

converges a.s., as t — oo, to a random variable I satisfying
S @ [~ 1
I:= exp{—ah,}dY;_ = exp{—a&] }ds.
0 0

Proof. We start by proving the time reversal property described in (5.1). On the one hand the
duality Lemma for Lévy processes implies that for ¢ > 0

—
=

((hy —h—g—, Yi = Y_9-),0 < s <t) = ((hy,Ys),0 < s < t).
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It follows, making a change of variables of the form t — u together with the above identity in
law, that

e—aht / eolhs,dYt9 _ / e—a(ht—h(t—u)—)d (Y; _ Y;ﬁ—u)
(0,4 (0,4]

2 / e ohdy,_
(0,¢]

= / e Ay, + 3 (e7 M — 1)e M- AY,.
04

u<t

A similar identity for general Lévy processes can be found in [21]. Observe that the process T
defined by T; = Y; + ngt(e_am“s — 1)AY;, t > 0 is a Lévy process and for any ¢ > 0,

/ et dY, + ) (e M — e M AY, = / e~ dT,.
(0]

u<t (0,1]

To finish the proof of the convergence of W;, we should verify that, when o > 0 and E(h;) < oo,
the right hand side of the above equality converges a.s. Thanks to the assumption that E(h;) <
o0, according to Theorem 2.1 and Remark 2.2 in [21] it suffices to verify that E(log™ (T})) < oo.
Indeed, given that T} < Y7 a.s. it follows from Lemma 2 that under our assumptions E(Y;) < oo
and thus E(log*(Y})) < oo which in turn implies that E(log™*(T})) < oo

Finally the identity in law between I and I, exp{—agl}ds, follows from the Doney-Tanaka
path construction of the process conditioned to stay positive. Roughly speaking, the latter
allows us to construct the process ¢! by pasting, at the level of the last supremum, the excursions
of £ from its past supremum, reflected and time reversed. More precisely, for ¢ > 0, let

ge=sup{s <t:§ —& =0}, dy=inf{s>t:¢ —& =0}

- £ n, ifdi—qg >0 - ~
R, = (€ = &) tdrtgi—t)— thde = g Ry =€, + Re.
0 itd,—g.=0,

The process {R;,t > 0}, under P has the same law as (£',P'). See [15] Section 8.5.1 for a
proof of this result. Taking account of the Doney-Tanaka construction, we may proceed as in
the proof of Lemma 2 and obtain that

/OO exp{—ag]}ds
0
9 [ expt-obu pumgds + 3 [ o0 + € - O lds

teG

where G denotes the left extrema of the excursion intervals of € from &. We recall that g, ds,
remain constant along the excursion intervals, that d; = L7’ L. Js = LZS{, and that d, = g, if

and only if s belongs to the interior of the random set of points where £ — £, takes the value 0.
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Using these facts we obtain the following identities

[e.e]

exp{—a¢l}ds

0

@/0 exp{—a& }1, é}d3+z/ eXp SL e L_1_8>}d8

>0
= a/ exp{—af }dL, + Z e
0

t>0

oo = Ly
— a/ exp{—af, }dL, + Z e ! /
0 0

>0

= / eXP{_aELgl pdY;.
0

Lyt .
/ exp {—a <£Lt_—l — £L;1+L;j—s> } ds
Lt

1_p-1

= exp {—a (EL: - €L23+U) } du

To conclude we should justify that

/ eXp{_O‘ELt—l}dY;& = / eXp{—aELt—l}dYt,, P —as.
0 0

Indeed, we have that for every s > 0
/ exp{—ag 1 }dY; = / exp{—a€, 1 Y, + (¥, — Vi )e "5,
(0,s] (0,s)

Furthermore, the last term on the right hand side above tends to 0 as s growths to infinity, P-a.s.
because Y; and ;-1 have linear growth, which in turn is thanks to the hypothesis E(h;) < oo,
and the fact E(Y]) < oo (which was established in Lemma 2). The identity follows. O

Proof of Theorem 3. Our objective will be achieved in three main steps. Firstly, we will prove
that the resolvent of (R, H) under IP, has a non-degenerate limit as x — 0. Secondly, we
will deduce the finite dimensional convergence, using an argument that follows along the lines
of Bertoin and Yor’s proof of the finite dimensional convergence of a pssMp as the starting
point tends to 0. (Our argument is essentially a rewording of those in the three paragraphs
following the second display on page 396 of [5] . We include the arguments here for sake of
completeness.) We recall that the identity in law between I and fooo exp{—afl}ds, has been
proved in Lemma 3. So, to finish we will prove the formula in Theorem 3 for the limit law of
R, H under IP, as z — 0.

Step 1. Observe that by construction the process (R, H) issued from (Ry =y, Hy = x) has the
same law as (R+y, H) issued from (Ry = 0, Hy = x). We denote by V" ¢ > 0 the g-resolvent

of the process (R, H), viz for continuous and bounded f : Ri — Ry,

VA f(y, 1) = IE, ( [ e r, H»dt) , (5.2)
0

where we recall that by construction Ry = 0, [P,-a.s. As this operator is clearly continuous in
y we can assume without loss of generality that y = 0. We will prove that VqR’H f(0,z) has a
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non-degenerate limit as + — 0 + . Recall that under IP, the process ((R:, H¢)t>0) is equal in
law to the process

((x A, - ,xelm/e)) > 0) under P.

Th(t/ma)

We will need the following identity for f : R*? — R, measurable,

IE, </O e f(Rt,Ht)dt)

=E (/ emax® Jy et dugagabe g “Ap-,we )dt>
t

exp{ —qz®e™ / eo‘(hth“)du} e f(:co‘eahteahtALt—uxeht)dt)
0

t
E( ex { q:co‘eaht/ eo‘h“‘du} xaeahtf(xaeahtwt,xeht)dt>
0

n(u/z%)
E exp { qxaeahfh(u/xa) / eahsds} f (xaeochrh(u/xa)WTh(u/xa)’ xehThW/l'o‘)) du) ,
0

(5.3)

where in the first equality we made the change of variables u = 7,(¢), in the second we applied
Fubini’s theorem, in the third we used the time inversion property obtained in Lemma 3 (note
also that the process W was defined in Lemma 3) and finally in the fourth we used Fubini’s
theorem again and applied the change of variables ¢t = 7, (u).

=E

Next we note that a consequence of Lemma 3 is that under our assumptions the pair
Wats): Jo (1) g—ah— dt) converges a.s. to (I, 1), as s — oo. The fact that h is non-arithmetic
and E(h;) < oo imply that H,t='/* converges weakly to a non-degenerated random variable Z,
by the main Theorem in [4]. Using these results we deduce that

7(u) 00 B
( -1/ h,.(u 1/a hT(u>/ e—oth,dS7 (u_l/aehT(u))aWTh(u)) (d) (Z, Z/ e—ochsds7 ZaI) ’
0 wmee 0

under P . Thus, if f: R — R, is a continuous and bounded function then equation (5.3) and
Fatou’s Lemma imply that

liminf IE, (/ dte_qtf(Rt,Ht)) > / E(exp{—qtZ*I,} f(tZ°T,t"/°Z))dt.
0 0

r—0+

Furthermore, let M = sup(, ,)cp2 f(y,z) and f°(z,y) = M — f(z,y) and apply the latter
estimate to f¢ to get that

M o0
— — limsupIE, (/ e " f(Ry, Ht)dt)
0

q z—0+

= lim inf ]El« (/ _qtf (Rt, Ht)dt)
z—0+ 0
> / E(exp{—qtZ°I,} fe(tZ°T,t"* Z))dt
= M/ (exp{—qtZ“1,})dt —/ E(exp{—qtZ* L} f(tZ°T,t"/*Z))dt.
0
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We have thus proved the inequalities

/ E(exp{—qtZ°I,} f(tZ°T t"* Z))dt
0

< liminfIE, (/ e " f(Ry, Ht)dt)
0

r—0+

< limsuplE, (/ eqtf(Rt,Ht)dt>
0

z—0+
_MQO-E ((ze1)™))
q
Next, we need to verify that

+/ E(exp{—qtZ°I,} f(tZ°T,t"/°Z))dt.
0

E((Zz*L)™") = 1. (5.4)
To this end, observe the following duality identity,

00 T (t/z)
/ e ME | exp { —qz®e®Pm/z / e b= (s dt
0 0
0o Th(t/z®)
= / e 'E (exp {—)\xaeo‘hm<t/wa> / e_ah“’ds}> dt,
0 0

valid for A, q > 0. The proof of this identity uses the same arguments as that in (5.3). Taking
x — 0 and using the dominated convergence theorem we deduce from (5.5) that

1 o0
E(— ) = MR —qZ T, tY) dt
(HQZQIH) | e B (-ozen)

(5.5)

= /00 e " E (exp {—\Z*It})dt (5.6)

1
—BE(—
(q+)\ZO‘IH> 7

for g, A > 0. We may now let ¢ tend to 0+ and apply the monotone convergence theorem to
obtain the claimed equality.

The latter facts and a change of variables lead to

lim IE, (/000 e " f(Ry, Ht)> :/000 E(exp{—qtZ°I,} f(tZ°T,t"/°Z))dt

z—0+
— /OO e R f t_f ﬁ L dt
o 0 Ih’ Iﬁ/a Za[h :

We have thus proved the convergence of the resolvent of (R, H) under IP, as x — 0.
Step 2. We define for f : Ri — R, measurable

V" f(y,0) = lim TE, ( / e " f(y+ Rt,Ht)dt)
T— 0
N 5.7)
> trotte 1 (
= [ ¢”E +— == | 5o | dt, > 0.
[oom(o (i) ) o
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Let Cy be the space of continuous functions on R with limit 0 at infinity. Observe that for
every t > 0, the stopping time 73, (tx~*) tends to oo (resp. to 0) as x — 0 (resp. to oo) and
that A;-1 tends to oo (resp. to 0) as s — oo, (vesp. s — 0). Moreover, given that

A, /u — 1, m(u)/u — land L' /u —

P-almost surely, it follows that
A ——a,
Tp(zT®) T—00

P-a.s. Using these facts and the results in Theorem 2 (i), we deduce that for every function
f € Cy, the function z,y — IE, (f(y + Ry, H;)) has a limit 0 at infinity. Now, applying the
result in Theorem 2 (ii) it follows that the operator V:]R’H maps C into Cp, and furthermore the
resolvent equation holds on Cjy. It follows from (5.4), (5.7) and the Feller property in Theorem 2
that for f € Cy, qVqR’H converges pointwise to f as ¢ — o0o. By the discussion in page 83 in
[24] it follows that this implies the uniform convergence of qVqR’H f towards f as ¢ — oo for
f € Cy. Now we invoke the Hille-Yoshida theory to deduce that associated to the resolvent
family qVZIR’H there is a unique strongly continuous Markovian semi-group on Cj. The finite
dimensional convergence follows.

Step 3. We will next establish the formula for the entrance law for (R, H). On the one hand,
by the scaling property of (R, H) the weak convergence of the one dimensional law of (R, H)
as the starting point of X tends to 0, is equivalent to the weak convergence of (t7'R;,t~'/*H,)
as t — oo, under IP;, as t — oo. Moreover, using the self-similarity and Feller properties of
(R, H) and arguing as in Sections 5.2 to 5.4 of [9], one may show that the process

OUt = (G_tRet_l, G_t/aHEt_1>, t 2 0

is an homogeneous Markov process which, under our assumptions, has a unique invariant mea-
sure. On the other hand, it has been proved in [28] that for any ¢ > 0, the measure defined for
f: Ri — R, positive and measurable by

sI st/ 1
CE f <_7 1 a) _>a
< L Ih/ Ly

is an entrance law for the process (R, H). It readily follows that this measure, taking s = 1, is
an invariant measure for the process OU. Furthermore, the constant ¢ can be chosen so that
the measure defined above is a probability measure. This follows as a consequence of the fact
that under our assumptions, E(I; ') = au, < oo; see e.g. [4] and [5]. Therefore, we conclude

that " -
1 I st*\ 1 I st/*\ 1
LY P N e Y ) it e
aply ]h [h/a Ih ]h Ih/a Za]h

for every positive and measurable function f. This implies in particular that
_ ~ 1
E(Z 7, 1) =—.
aply

Which finishes the proof of Theorem 3. m
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5.1 Proof of Theorem 4: finite dimensional convergence

We will prove this result in two main steps, first of all we will prove the convergence in the
finite dimensional sense and then in Section 5.2 we will prove that the convergence holds in the
Skorohod’s sense.

As in the proof of Theorem 3, the most important tool to prove convergence of finite dimen-
sional distributions is to establish the convergence of the resolvent of X as z tends to 0. One
may then appeal to reasoning along the lines the proof of Theorem 1 in [5] (see also the second
step in the proof of our Theorem 3). Note that, whilst Bertoin and Yor [5| require that the
underlying Lévy process drifts to oo, we may circumvent the use of this condition as we are
able to write the resolvent of X in terms of the process (R, H). We omit the details. We will
finish the proof by establishing the formula for the entrance law.

First of all we recall that in Corollary 2 we established that the g-resolvent of X is given by

Vf(o) = [T (H e e (H ) . (5.5)

for every f : R, — R, measurable and bounded. It follows that for ¢ > 0,

o0 1
IE, (/ e Rl (H,, 1)dt> = w0 (5.9)
0

To prove the convergence of the resolvent V, it will be useful to know that the mapping = —
™ %q¢(z, 1), for > 0, defines a decreasing, continuous and bounded function. Indeed for every

x>0
¢
v % (z,1) = a+ (gz*)"'n (1 — exp {—qxo‘/ e_“E(S)ds})
0

s ¢
=a+ / dyn (/ e G ds > y) e 1,
0 0

1 ¢
lim Fa(@ 1) =a+n (/ eae(s)ds) =E(11) < o0,
0

z—0+ ¢

Given that for o > 0

the claim follows. The previous limit together with the dominated convergence theorem imply
that if f: R, — R is a continuous and bounded function then so is x +— =%k (z, f), for z > 0.
So, Theorem 3 implies that if f is a continuous and bounded function, then

lim B, (e ™ H, *k,(H,, f)) = Eg," (e H; *ko(H,, f)) -

z—0+

This limit result together with Fatou’s Lemma imply that

lim inf V, f () > / BT (e H, ko (H,, f)) dt. (5.10)

z—0+ 0
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To determine the upper limit of V, f we first claim that

o 1
/ BT (7" Hy “ky(Hy, 1)) dt = = (5.11)
0 q

To see why the above claim is true, note that [Py (R; € ds, H; € dy) is an entrance law for the
semigroup of the self-similar Markov process (R, H) and hence for any ¢ > 0

/ B (e Hy kg (Hy, 1)) dt
0
= / ELT (e Hy kg (Hy, 1)) dt
0
_|_/ :[PRH<RE c du, HE - dﬂ?)/ ]Ex (e_Q(u-FRt)Ht—a/{q(Ht’ 1)) dt
R+X 0 OO 0
1
E(Y;) / BT (em®) dt + — BT (e77%e)
q
<EY)e+ - IEO+ (7)), (5.12)

where the first inequality comes from (5.9) and the fact that z7%k,(z,1) < E(Y)) < oo,
Vx > 0. The identity (5.11) is obtained by taking ¢ — 0+ in (5.12) and combining the
resulting inequality together with an analogous lower bound which can be obtained in a similar
way.

By applying the inequality (5.10) to the function f¢(x) = sup,., f(2) — f(x), x > 0, and
using the latter identity we obtain that

limsup V, f(z / £ (em "™ H; “ky(H,, f)) dt. (5.13)

z—0+

We have therefore proved that for every continuous and bounded function f: R, — R,

Vif(0) = Jim Vfa) = [ B (e H (e ) (.14
r— 0
and, in particular,
1
Vo) = (5.15)

To finish this part of the proof we will now describe V, f(0). Using the self-similarity of (R, H),
making a change of variables and from the identity for the law of (R, H1) under IPé%er obtained
in Theorem 3, we obtain that

V,£(0) = / E (et (£ )k (£ H,, f) )

0

o dt
= 04/ IE(])%_;_H (eXp {—qtaRlea} Hfaliq(t, f)) ? (516)
0
a [ o dt
:m i E(exp{ qt ]}qu(t f)> T
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Next, we observe that the kernel x, can be represented as

kol f) = /0 T e (ze ) B (exp{—qzo‘ /0 ? eaéudu}> Ddz),  (5.17)

where we recall E' is the law of the process £ conditioned to stay positive, reflected at its future
infimum, and ¢ denotes its first hitting time of 0. Indeed, this is an easy consequence of the
fact that the image under time reversal of 7 is the excursion measure, say n', of the process
of excursions of ¢! from its future infimum (see for example Lemma 4 of [1]), that under n'
the coordinate process has the Markov property with semi-group P} f (z) = El (f(X)),t < <),
t > 0; and the formula (2.3).

Hence, using identity (5.17), the former limit and making some elementary manipulations
we obtain that

Ve (0)
a RN dv
“a (e )

v
o 00 . [oo S0 ~ dv
=—E e_q”al/ ve ) (ve ) El (e {— vo‘/ e‘agudu}) V(dx —)
2/ [ ey ooy ] (oxp o | @) )
o o o] o om <o A
A 10 / E <e*ql e f) E! <eXp {—ql“ew / eafudu}> V(da)di
al+ Jo 0 0

=a /O o f() ( /0 h eq’%n(dx)) dl

where 7 is the sigma finite measure defined by

n(f) = b P! (/Og e Sudu € ds> F (e (t+ )P € dt)V(dz).

« 3
Hy JRE

Note that on account of (5.15) we also have that fR+ z~'n(dz) = 1. To complete the proof we
invert the Laplace transform in (5.18) and recover that the entrance law of X under IPg, is
given by

oy (f(Xy)) = f(tl/aicil/a)xiln(dx)-

Ry

5.2 Proof of the weak convergence in Theorem 4

In Theorems 3 and 4, we proved the convergence in the sense of finite dimensional distributions
for (R, H) and X under IP,, as x | 0. As a consequence, we deduce the following corollary which
corresponds to the last part of the statement of Theorem 4 and which was already obtained in
8] under the additional hypothesis E (log™ Jo exp &, ds) < oo.

Corollary 3. Under the conditions of Theorem 4, the family of probability measures (IP,)
converges weakly toward IPyy as x tends to 0.
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Proof. Fix a sequence (z,),>1 of positive real numbers which converges to 0. Recall from
Theorem 4 that the sequence of probability measures (IP, ) converges to Py, in the sense of
finite dimensional distributions as n — oo. We will first prove that the sequence (IP,, ) actually
converges weakly on ([0, 1]).

To this aim, we apply Theorem 15.4 of [7]. First since X has IPg-a.s. no fixed discontinuities,
the condition [Py, (X;_ = X;) = 1 is satisfied. Then for 0 < § < 1, define

W(é) = sup mln{|Xt — Xt1|7 |Xt2 — Xt|} s
where the supremum extends over ¢y, t and t5 in [0, 1] satisfying
tl Stétg, and tg—tl S(S

From Theorem 15.4 of [7], it remains to prove that for all ¢ > 0 and x > 0, there exist 0 < § < 1
and an integer ng such that for all n > ng

P, (W(5)>e) < x. (5.19)

Let v, € (0,1) such that § < v and note that for ¢;, ¢ and ¢, in [0, 1] satisfying t; < t < ¢y
and ty —t; <0, if t; € [0,7) then min{|X; — X, [, [ X, — Xi|} < supge;<o, X;. Hence

W) < sup X;+supmin{|X, — Xy, |, | Xy, — X4},

0<t<2vy

where the supremum extends over tq, t and ¢y in |7, 1] satisfying t; < ¢ < ¢y and t5 — t; < 9.
The second term on the right hand side of the above inequality is smaller than W (J) o 6., so
that

W) < sup X;+W(d)ob,. (5.20)

0<t<2y

From (5.20) and the Markov property one has for all n > 1 and for all ¢, as above,

P, (W) >¢e) <IP,, ( sup X; > g/2> + IE,, (Px, (W(5) >¢/2)) . (5.21)

0<t<2vy

To deal with the first term in (5.21), we pick u > 0 and we write:

P,, ( sup X; > 5/2> = 1P, ( sup X; >¢/2, R, < 2’y> +1P,, ( sup X; >¢/2, R, > 27>

0<t<2y 0<t<2y 0<t<2y

From Theorem 3, IP,, (R, € ds, H, € dy) converges weakly to [Py (R, € ds, H, € dy), as n
tends to oo, hence lim, IP,, (R, < 27) =Py (R, < 2v) and lim, IP, (H, > ¢/2) = Py, (H, >
£/2), (without loss of generality we can make sure that 2 and £/2 are points of continuity of
the distribution functions of H,, and R, respectively under 1Py, ). Moreover since Hy = 0, IP¢,
a.s., we have lim, o [Py (H, > ¢/2) = 0, so we may find u > 0 and an integer n; such that for
all n > ny, IP, (H, >¢/2) < x/4. Then since R, > 0, IPy,-a.s., we may find v € (0,1) and an
integer ny such that for all n > ny, IP, (R, < 27v) < x/4.
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Next we deal with the second term in (5.21). From Theorem 4, IP, (X, € dz) converges
weakly towards IPoy (X, € dz) as n tends to co. Moreover, we may easily check, using Lam-
perti representation and general properties of Lévy processes, that z +— IP,(W(J) > £/2) is
continuous on (0,00). Since IPoy (X, = 0) = 0, we have lim,, . IE,, (IPx, (W (5) > ¢/2)) =
[Eoy (IPx, (W(6) > ¢/2)). For all z > 0, lims)o W () = 0, IP,-a.s. (see pages 110 and 119 of [7])
so that from dominated convergence, lims o IEo; (IPx (W (0) > ¢/2)) = 0. Then, we may find
ng and § such that for all n > ng, IE,, (IPx (W(6) > €/2)) < x/2.

We conclude that (5.19) is satisfied with 6 and ny = max(ny, ng, n3), so that the sequence
(IP,, ) restricted to D(]0, 1]) converges weakly to IPy,. Then it follows from the same arguments
that the sequence (IP,, ) restricted to ([0, ¢]) converges weakly to IPg,, for each ¢ > 0. Finally
it remains to apply Theorem 16.7 of |7] to conclude that (IP,,) converges weakly to Py, on
D([0, 00)). O
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